Direct Foreign Investment (FDI) has been considered as one of the important strategies in long-term economic development. FDI is seen not only as a capital transfer but also has an important effect on increasing the host economy. FDI then became popular in many countries, so it was interesting to analyze the effects produced, both positive and negative. This research focuses on countries in the Association of Southeast Asian Nations (ASEAN) with the aim of conducting empirical studies on opportunities for employment creation by FDI. However, due to limited data in several countries, this study only involved Indonesia, Singapore, Malaysia and Thailand. The type of data used in this study is annual data covering from 1980-2017. Using estimation Vector Error Correction Model (VECM) allows to see short-term and long-term effects. The test results prove that the influence between variables is more visible in the long run.
INTRODUCTION
The growth of Foreign Direct Investment (FDI) throughout the world has shown rapid growth since 1970. In 2015 growth reached $ 1.76 trillion, with almost one third of total FDI inflows received by countries in Asia, including ASEAN (UNCTAD, 2016) . ASEAN is an organization in the Southeast Asian country whose aim is to focus on the issue of economic improvement in Member States. Besides being rich in resources, the population in ASEAN is one of the drivers for investors for reasons of market expansion. This was supported by report fromUnited Nations Conference on Trade and Development (UNCTD) (2005) which concluded that market expansion was the main motive for donor countries rather than reducing production costs. ASEAN consists of 10 member countries, with Singapore ranked first with the largest number of FDI inflows ( Figure 1 ). Through the implementation of free trade and investment, Singapore has achieved the fastest economic growth in Southeast Asia.
This strategy then makes Singapore the main country for investment, because lending rates benefit foreign investors, implement simple regulatory systems, availability of tax incentives, high-quality infrastructure, political stability, strong financial markets, and no corruption (Doing Business Report, 2018) . In the recent world investment report by UNCTAD (2015) The development of FDI is increasingly popular because the stimulus provided is not only related to capital but also labor (Balcerzak and Zurek, 2011) . The entry of investment through multinational companies is expected to reduce unemployment in the host country. Where in some countries with large populations are vulnerable to this problem. The average ratio of the unemployment rate in ASEAN is illustrated in Figure 1 .
REVIEW OF LITERATURE
However, the issue of FDI remains a topic of debate among policy makers. In theory, FDI does have a positive impact, but in reality there are still some countries that have the opposite. FDI is believed to contribute positively to the economic growth of destination countries (Effendi and Soemantri, 2007) . This positive impact can be seen in technology transfer and managerial expertise, the introduction of new production technologies and access to international networks.
For developing countries, the entry of FDI also means it is easy to get soft loans. Furthermore, Adam and Mirosławafound that FDI had a positive effect on the labor market but only in the short term. A number of previous studies that have suggested policies to increase FDI are Rahlan (2006); Mun et al.,(2008) . Whereas Denisia (2010) believes that FDI can increase productivity and competitiveness.
But on the other hand, some countries also 
RESEARCH METHODOLOGY
The type of data used in this study is annual The VAR model describes a system of equations in which each variable is a function of its own lag and lag of other variables in the system. VECM is a special form of VAR, which is used when two non-stationary variables and are found to have cointegration (Engle and Granger, 1987) . The occurrence of cointegration illustrates the existence of long-term relationships in the series (Gujarati, 2004) . So that in VECM it is possible to know long-term relationships and short-term relationships in the series. The main idea of VECM is to include error correction terms that adjust short-term fluctuations, thus allowing the model to capture both long-term and short-term properties (Nikolic and Zoroja, 2016) This study uses the Vector Error Correction Model (VECM) method because it uses macro and monetary variables, making it difficult to separate between independent and dependent variables. VAR has a general form using the OLS equation (Gujarati, 2004 ). 
Where FDI is a foreign direct investment, UNEMP is an unemployment rate, GDP is the gross domestic product, ER is an exchange rate, Pz is population size and u is the term stochastic error. K is the lag value of FDI, UNEMP, GDP, ER and Pz.
RESULT AND DISCUSSION

Stationary test
The statistical test used in this study is
Augmented Dickey-Fuller (ADF 
Lag Length Selection Criterion
Some information criteria are used in determining the optimal lag, including Likelihood Ratio (LR), Final Prediction Error (FPE), Akaike Information Criterion (AIC),
Schwarz Information Criterion (SIC), and
Hannan Quinnon Criterion (HQ). Optimal lag lies in the criteria that most choose the lag.
Thus, the optimal lag used in the next estimation stage is lag 2. 
Cointegration Test
Cointegration tests need to be done to ensure the right model. The decision to use VAR or VECM is determined through this test. If there is cointegration, the model used is VECM.
If estimation have no cointegration, the analysis is continued by using the VAR model. Meanwhile population size has a positive and significant impact in Malaysia and Thailand but with very small coefficients. Based on the findings of this study, we recommend that ASEAN (representing 4 countries) not only encourage proactive policies to attract FDI but also maintain an appropriate environment, one of which is macro issues and political stability to maintain inflows. We prove that the unemployment rate can affect FDI negatively in the long run but has no effect in the short term. This means that various macro issues affect investors' decisions to invest their capital.
Finally, ASEAN countries are expected to implement regulations regarding the use of skilled and unskilled labor if they want to invest. because it cannot be denied that the skills of workers in some countries are still relatively low because technology is still lagging behind.
